t3o               CO-OPERJTI7E FINANCE
same time a shareholder and a customer of the cooperative
organisation, which is not concerned with "clients" and
does not operate for them. The only exception is the
case of the depositors in co-operative institutions who are
often non-members. As the funds deposited by them are
used for granting credits to members, the admission of
non-member depositors does not alter the co-operative
character of the institution.
3.  Co-operative capital operates for a defined but not
limited group of members and can build its activities on
lines of a -planned economy.
4.  Co-operative capital is managed collectively by the
members  of co-operative  organisations  through  their
elected board, each individual member having one vote
in general meetings.
5.  Co-operative capital is used to achieve co-operative
aims in trade, production, banking and insurance for
which co-operative institutions have been formed. There-
fore the financial policy of co-operative organisation is
inextricably bound up with its general policy and aims.
Thus, the interests of co-operative finance are subordinate
to the general aims of the movement.
6* Co-operative capital can be accumulated in un-
limited amounts, since co-operative institutions are built
on the principle of unrestricted membership; thus, the
total issue of shares is not limited, as it is in capitalist
concerns in order to maximise profits and dividends.
7.  Co-operative capital is formed by the shares paid
by the members, by their deposits and loans, and by
reserves accumulated from surpluses. Co-operative capital
is withdrawable with due notice. But nobody can take
out of a co-operative organisation more funds than he has
brought in. The reserves and surplus are collective funds
of the co-operative institution itself; thus, they form a
new financial power which serves the co-operative com-
munity and not the individual interest of its members.
8.  Co-operative capital does not aim at being an
instrument of profit-making* A co-operative organisation
treats the whole capital of its members rather as capitalists